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Putting TICs to the Test

With tenant-in-common players raising $1 billion in equity a quarter, the
industry is bigger than ever before. But that means there is more at stake for this
emerging market, which faces stiffer tests than ever before.

This West Coast-based investment phenomenon has spread to markets
throughout the country, but that expansion has attracted more regulatory
scrutiny that may forcibly define TICs one way or another. At the same time,
TIC investors have expanded their favored product types and market scope to
become a viable competitor in almost every type of deal, yet the track record
for operational success is limited relative to other investment models. An entire
industry has sprung up to execute and service this once novel investment
vehicle with more than 150 Tenant-In-Common Association member
companies in California alone. Will these players have the foresight and liquidity
necessary to respond to the demands of TIC investors as they react to larger changes
in the real estate investment marketplace?

What happens when the TIC industry is really put to the test? 
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